City of Galveston

March 26, 2020

To:

From:

RE:

1.

Brian Maxwell, City Manager
Hon. Mayor and City Council Members

Michael Loftin, Assist. City Manager Finance

The investment reports for quarter ended December 31, 2019 presented as part of the City Manager’s
report.

Background
As provided by state law and the City’s local policy, not less than guarterly, the investment officers

prepare and submit to the governing body of the City a written report of investment transactions for all
funds covered by Texas Government Code Section 2256.023 for the preceding reporting period.

Current Situation

The City approved investment advisory consulting firm, Hilltop Securities Asset Management prepared
and submitted the quarter reports at the Finance, Fiscal Affairs and Investment Advisory committee
meeting held on February 18, 2020.

The City’s investment portfolio market value totaled over $170M at December 31, 2019 up from the
previous quarter by $36.5M as a result of proceeds from the Public Improvement Bond issuance that
closed on October 30, 2019.

The portfolio included U.S. Treasuries and Federal Agency securities along with balances in money market
mutual funds and local government investment pools. The weighted average yield to maturity of the
investment portfolio was 1.73% down from 2.215% at September 30, 2019 due to declining yields.
Investments in the portfolio that matured this quarter were not replaced with new investments but
deposited into overnight liquidity local government investment pools (TexPool and LOGIC).

The Galveston Industrial Development Corporation (IDC) accepted its quarter ending December 31, 2019
investment report in the meeting held on February 4, 2020. Investments for the IDC total just over
$10.7M. lts portfolio included funds held in overnight liquidity local government investment pools
(TexPool and TexPool Prime).

Recommendations
Make available the City and IDC quarter ending December 31, 2019 Investment Reports.

Fiscal Impact Report
None.

Texos

EST. 1839
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Finance Department
PO Box 779 | Galveston, TX 77553-0779
| 409-797-3562
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